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April 1987
- An investor group consisting of  Billy Cunningham, Lewis Schaffel, Zev Bufman, and Ted Arison is 
awarded a National Basketball Association franchise in Miami.

July 13, 1988
- Miami Arena operations opened for events, built using public funding. SMG was contracted with to 
provide arena operations management services.

November 5, 1988 - Miami Heat begins playing games at the Miami Arena.

February 1995
- Arison family bought out investors Cunningham and Schaffel. Subsequently, Micky Arison was 
named managing general partner.

March 12, 1996
- Miami Heat signed a non-binding letter of intent with Broward County pertaining to the possibility 
of moving the team to an arena there. 

March 29, 1996
- Dade County BCC called an emergency meeting that approved negotiations for a deal with the 
Miami Heat to build a new arena in Miami.  Miami Heat signed a non-binding letter of intent with 
Dade County pertaining to the possibility of keeping the team in Miami.

April 1996
- Miami Heat abandoned efforts to move to Broward County and concentrated on negotiating with 
Dade County for a new arena.

June 3, 1996

- Basketball Properties, Ltd. (the “BPL”), was formed by and between Basketball Properties, Inc. 
(BPI), as the sole general partner and the Miami Heat Limited Partnership (MHLP), is the limited 
partner.  BPI holds a 1% general partnership interest and MHLP holds a 99% limited partnership 
interest in BPL.

- Dade County BCC approved management agreement for operations of a professional sports 
franchise facility and delegating limited naming rights for the Arena.
- County was to lease the land (FEC/Bicentennial Park Site) from the City of Miami.

June 18, 1996

- Dade County BCC approved the license, development, and assurance agreements with BPL and 
MHLP for the development and operations of a professional sports franchise facility.

- Approved the management and development agreement guarantees

- Approved the financing plan for the Arena (at the time financing was to be secured by the County)  

NBA Franchise Awarded

Miami Arena Opens

Miami Heat's 1st Home Game at Miami Arena

R-683A-96 Resolution

R-683B-96 Resolution

Partnership Agreement 

Miami Heat's Ownership Change

Letter of Intent with Broward County

Letter of Intent with Dade County

Miami Heat Decide to Remain in Miami 



Timeline of Events
Related to the Development and Management of the American Airlines Arena

IG11-34
OIG Schedule A

Page 2

November 5, 1996
- Dade County residents voted on a measure that approved building a new arena on the waterfront 
in Miami. The arena is to be financed by BPL according to an agreement reached between Micky 
Arison and then Mayor Penelas.

- Dade County BCC approved the execution of the Management, License, Development, and 
Assurance Agreements with BPL and related parties.
- Approved the management and development agreement guarantees
- Authorized competitive selection of arena general contractor 
- Waived formal bid procedures

April 10, 1997

- Summary of principal changes to proposed Arena agreements such as:

- $500,000 commitment by the Miami Heat to fund public parks and economic development

- County would share in 40% of the net revenue amount in excess of $14 million

- County has extensive audit rights that addresses BCC Commissioners concerns about "creative 
accounting" and feasibility of allowing the Miami Heat to perform the Arena's bookkeeping

- Terms of the Arena naming rights 

April 29, 1997
- The Management Agreement, Development Agreement, Assurance Agreement, and License 
Agreement (Arena Agreements) were entered into by Dade County and Basketball Properties Ltd. 
and related parties.
                                                       

October 21, 1997
- Authorized the acquisition of approximately 17 acres of City of Miami owned FEC property for 
$37.6 million to be used for the development of a waterfront project that includes a new multi-
purpose professional sports and entertainment complex. 

Miami-Dade County BCC approved Composite Amendment One to the Arena Agreements:

- Authorized BPL to sell certain of the Arenas naming rights to American Airlines Arena (AAA)

- Would reduce the County's obligation to BPL by $2.1 million annually
- Enlarges BPL's duties with respect to the Pedestrian Bridge
- Any amendments necessary to facilitate the County's purchase of the FEC Property
- Any amendments necessary to facilitate BPL's financing of the Arena

December 16, 1997
- American Airlines contracted to have its name placed on the Arena for 20 years at a fee of $2.1 
million per year.

February 6 ,1998 - Construction of the American Airlines Arena begins.

R-371-97 Resolution

Agenda Item # 6B6SUBSTITUTE

New Arena Agreements

New Arena Construction 

R-1398-97 Resolution

Naming Rights Agreement for the New Arena

R-1259-97 Resolution

New Arena Vote

November 18, 1997
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Miami-Dade County BCC approved Composite Amendment Two to the Arena Agreements:
- Authorized selection of BPL as the developer, manager, and operator of Parcel B portion of the 
FEC Property
- Authorized BPL to finance, design and construct the Parcel B retail/entertainment space as a part 
of Parcel B Garage Annex development
- Included right to develop up to 70,000 rentable square feet of permanent retail above the Garage 
Annex as well as provide semi-permanent carts and kiosks

December 31, 1999 - Arena operations officially opened for events.

January 2, 2000 - First Miami Heat basketball game played at the American Airlines Arena.

Miami-Dade County BCC approved Composite Amendment Three to the Arena Agreements:
- Authorized a six-month extension to the December 1, 2001 deadline in order to finalize the plans 
for the Parcel B development.
- BPL paid County annual air rights $25,000 (paid in November 2001) for this extension until June 
30, 2002 and another $150,000 subject to the project moving forward

Miami-Dade County BCC approved Composite Amendment Four to the Arena Agreements:
- BPL agreed to pay the County for an additional extension to November 30, 2002, and to pay 
additional monies by November 30, 2002, subject to the project moving forward. Paid $150,000 in 
May 2002 for the additional extension.

Miami-Dade County BCC approved Composite Amendment Five to the Arena Agreements:
- Allowed the County and the Manager to negotiate a further amendment to the Arena Agreements 
regarding the extension of BPL's Parcel B development rights
- Authorized an air rights payment of $175,000 from BPL to the County for its rights with respect to 
Parcel B Retail Complex

Miami-Dade County BCC approved Composite Amendment Six to the Arena Agreements:
- BPL to agree to forbear from exercising its rights with respect to developing Parcel B until October 
7, 2003.

October 7, 2003 Miami-Dade County BCC approved Composite Amendment Seven to the Arena Agreements:
- BPL to agree to forbear from exercising its rights with respect to developing Parcel B until 
December 15, 2003.
- Approved  the County, BPL, City of Miami, and Bayside release of agreement terms with respect 
to the development of Parcel B, the Pedestrian Bridge, and the Garage Annex.

R-1118-03 Resolution

R-808-03 Resolution

July 10, 2003

R-1018-03 Resolution

September 23, 2003

R-1334-01 Resolution

November 20, 2001

R-556-02 Resolution

May 21, 2002

R-541-99 Resolution

May 11, 1999

American Airlines Arena Opens

Miami Heat's 1st Home Game at American Airlines Arena
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Miami-Dade County BCC approved Composite Amendment Eight to the Arena Agreements:
- Extended the time period for the approval, valid execution, and delivery by the parties to the 
County of the Second Amendment to the Tri-Party Agreement 
- Allowed BPL to make an informed decision regarding surrendering their Parcel B development 
rights on or before December 29, 2003 
- Allowed the City of Miami Commission to approve the Second Amendment to the Tri-Party 
Agreement at its December 18, 2003 meeting

R-1446-03 Resolution

December 16, 2003
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SUMMARY OF THE FOUR AGREEMENTS 
Approved by BCC on April 10, 1997; executed on April 29, 1997  
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Development  
Agreement  
 
Parties:   
County and BPL  

The Development Agreement provides terms pertaining to the planning, 
design, and construction of an Arena (to be used by an NBA team), 
including the garage annex under certain circumstances, on County- owned 
or leased land.  The constructed Arena is to include minimum requirements 
related to suites, office space, retail, concessions, parking, etc.  The Arena, 
along with the original equipment and materials will be financed by BPL, but 
will be owned by the County. 
 
Key contract terms within the Development Agreement include the Arena’s 
configuration; BPL’s handling of deposits on suites and premium seating; 
Arena construction funding; designation of a County representative; and 
minority and small business enterprise participation during the Arena’s 
construction.   

 
Management   
Agreement  
 
Parties:   
County and BPL  

The Management Agreement provides terms pertaining to BPL’s operation 
and management of the Arena, on behalf of the County, for a period of not 
less than 30 years.  The County’s primary obligation is to fund Arena 
operations at $8.5 million annually (offset by American Airlines naming rights 
of $2.1 million annually).   
 
Significant contract terms include provisions relating to the generation of 
revenue, inclusive of Arena naming rights; incurring of expenses; 
maintenance of the Arena; County use of the Arena; County payment 
obligations, and BPL loans.  
 
Other key contract terms pertaining to BPL’s management of the Arena 
include BPL financial reporting/record keeping, profit share provision, Arena 
cost amortization, inventory listings, legal action notification, inspection 
rights, audit rights, and consultation. 

 
Assurance 
Agreement  
 
Parties:   
County, BPL, and  
MHLP  

The Assurance Agreement provides various direct covenants among the 
parties.  The covenants relate to authority, organization, conflicts, litigation, 
adherence to the law, and that the NBA franchise held by MHLP be in good 
standing.  MHLP agrees to guarantee payment and performance of all BPL’s 
obligations under the Assurance and Management Agreements.      
 
Noteworthy contract provisions pertain to the NBA franchise status (Heat), 
team guaranty, BPL CDT loans, park donations, state sales tax rebate, and 
notice requirements. 
 

 
License   
Agreement  
 
Parties:   
County, BPL, and  
MHLP 

The License Agreement provides for the Heat to play all of its home games 
in the Arena for at least 30 years, along with other obligations of the 
contracted parties.      
 
Significant contract terms pertain to extending time for performance or 
satisfaction, Heat practices, other Heat events, County access, use fee to be 
paid by the Heat, records requirements, and bidding requirements.    
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BPL Financial Report Comparisons 
 

Operating Capital 

Budgets Audited Financial 
Statements 

 
Schedules of 
Management 
Agreement 

Computations 
 

 
Issued by: 

BPL 
 
 
 

In response to: 
Management 

Agreement Section 
4.15.1 

 
 

Components: 
 

Operational Transactions 
 
• Operating 

Revenues 
 

• Operating 
Expenses   
(by Department) 
 

• EBITDA  
(Earnings Before 
Interest, Tax, 
Depreciation, & 
Amortization) 

 
 
 
 

 
Issued by: 

BPL 
 
 
 

In response to: 
Management  

Agreement Section  
4.16.1 

 
 

Components: 
 

Capital Purchases 
by Department  

 
For example, 

 
• Operations  

- Building 
- Parking 
- Security 

 
• Food & Beverage 

- Premium 
- Concessions 
- Main Kitchen 
 

• Information 
Technology 
 

• Audio/Visual 
 
 
 
 

 
Issued by: 

Pricewaterhouse 
Coopers on behalf of 

BPL 
 

In response to: 
Management  

Agreement Section  
5.11.2 

 
 

Components: 
 

Reports 
 

• Balance Sheet  
(Assets = Liabilities + 
Partners’ Equity) 
 

• Statements of 
Income (Revenues less 
Expenses = Net Income) 
 

• Statements of 
Changes in 
Partners’ Equity  
(General Partner + 
Limited Partner) 
 

• Statements of Cash 
Flow  
(Operating, Investing, & 
Financing Activities) 
 

• Arena Depreciation 
& Amortization 
 

• Notes 
 

 
Issued by: 

Pricewaterhouse 
Coopers on behalf of 

BPL 
 

In response to: 
Management  

Agreement Section  
5.11.2.1 

 
 

Components: 
 

Calculations 
 

• Arena Revenue 
 

• Arena Operating 
Expenses 
 

• Arena Net Cash Flow 
 

• Arena Excess Net 
Cash Flow 
 

• Arena Distributable 
Net Cash Flow 
 

• Arena Cost 
Amortization 

 

 
   Note: For examples, see attached financial reports from fiscal year 2010. 
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July 10, 2009 

Mr. Alex Munoz 

AMERICANAIRL.IN!!S ARENA 

601 Bisc<;~yJJe Boulevor">d 

Mietni, Florida S~1S2 

Tel: 786-777-1000 F~;~x:78B-777~1607 

www.heat.com www.aaarana.com 

Miami Dade County 
Assistant County Manager 
111 NW 1s1 Street 
Miami, FL 33128 

Dear Mr. Munoz: 

'i!~ AmerlcanAirlines ;74IWM . 

Enclosed, please find a copy of the Basketball Properties Limited (American 
Airlines Arena) 2009-10 budget. This is in accordance with Section 4.15.1 of the 
Management Agreement Dated as of April 29, 1997. 

As always, if you have any further questions, please do not hesitate to give me a 
call. 

C.C. E. Woolworth 
R. Libman 
J. Morris 

THE 
WATERFRONT 

THEATRE 
;.;.t,...,rlo.onAT~ioo•Aro~-;---

[i))lec~n~Ein) 

If] JUL 1 3 200~ IUJ 
COUN l Y MANAGER S OFFICE 

ALEXMUf:JOZ 



BPL Statement of Operations 
Fiscal Year June 30, 

Operating Revenues 

0\ ·s Club Revenue Share (Park/Club) 
Dewars Club Revenue Share (Park/Ciub)-Piyoffs 
Flagship Access 
Premium Seat rentals - Playoffs 
Flagship Access - Playoffs 
Premium Ticket Exchange 
Starbox 
Suites 
Courtside Lounge 
Loges 

County Guarantee 
Naming Rights 
Building Partners 
Basketball Guaranteed Rent Payment 
Basketball Guaranteed Rent Payment-Playoffs 

Other Event -Rent 
Merchandise-Other Event 
Concession 
Concession - Playoffs 
Parking- Lower and Upper Garage (Net) 
Parking - Lower and Upper Garage (Net) Playoffs 
Bongos /NBC/NBA Latin America Rent 
Photo Shoots 
Ti 1ster Rebates 
Bo •. ):J-vs/WTVJ/AA Tlx Office CAM Chges 
Bongos Construction Contrib. 
Other 
Total Operating Revenue 

Operating Expenses 

General Admin 
Operations 
Contract Services 
Security 
Advertising & Marketing 
Premium Service and Retention 
Enterprises 
Finance/Box Office 
Human Resources 
Legal/Employee Relations 
Training And Development 
Parking Operations 
Event Services 
IT 
Broadcasting 
Merchandising 

·Market Research 
. Event Operating Expenses 

E1· · · operating Expenses- Playoffs 
C.::. •• Ground Rent (Parcel A) 
Total Operating Expenses 

EBIDTA 

Budget 
2010 

450,000 
30,000 

250,000 
110,000 

60,000 
20,000 

800,000 
3,000,000 

. 12,980,000 
1 500 000 

19,200,000 

6,400,000 
2,100,000 
4,500,000 
1,530,000 

95,000 

3,757,066 
205,357 

3,309,895 
320,000 

1,168,266 
20,000 

379,940 
24,000 

636,325 
206,880 
370,000 
45 000 

44,267,729 

5,142,070 
4,978,053 
1,235,426 

598,861 
1,511,580 

367,750 
335,351 

1,033,270 
1,922,801 

772,799 
219,820 
374,250 
174,828 
547,287 

1,039,633 
40,000 
69,940 

4,888,650 
185,000 
120,000 

25,557,369 

18,710,360 



















Salaries 

8200-01 
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.]AIIoc~::_ 

_"'l'lol'e• I 

.!Office 

'!Equip ~ 

!!I~ ~, 
!!Travel ~: 





8400·405·0 

8400-420·0 

8400-425-0 

8400-442·0 

Assurance Material 8400-480·0 

. Rewards & Recognition 8400-485·0 

Service Pins & Pocket Cards 8400· 490-0 

8400-494-0 









Elatlkntball Proportlos, LTD 

I . 
I 

ff':Ht@t:it :::.<b~.;:;~,{~:o{: &~AW~~ii~:=o·~{;ki:;Y:-:t~~ 
~: BroJdc.nt Cenler & ServiCIIS Q/L II 

~ Salarlas 
::;: 

Jr Travel 

8600--405.(1 

8800-407-0 

9G1,6:13~ 

'·"' M~1 
~< ~~ Hosp!tal!fy/Entortalnmont 6600-408.() 2,QOO ~>.;.: 

~ ~ 
f~ Hohll AccomodaUomr 8600-40$.0 4,000 tf 
l! GratuJUos 6600-410.0 ~ 
~~:.~,~ .. ~.i.,~.~ .. ~.;.~.~·~·~·~·~ .. ~.~====~·~·i··~4i1~1~~~t=========J•g .. ~·~·~·li: 
fif~~~==~~~~~~~~~~~~~~~~~·il i SemlnarsfConforonoosfTrulnlng 8600-412-0 3,000 4 
~ SLMfGear 8600-413-0. 5,000 ::< 
• '@ 
~ Media Me&h Syslom CosLs 8600-420.0 U,OOO ik~ 
$: ~~ 
-~ Arona Sound system 8600-422.0 5,000 W ,, ;.,; 
~j Arona RF Syslom 8600-423..(1 --~=~ ~ 

!~ Arena Broadband Cabling 
:5: 
}~ 
;1~ Anma Spacial Effetlll Lighting 

li Holst & Rigging 

t AN Equipment & Ma!ntonanu 

ij AVTools & Sorvlcas 

r,~ 
~~ Broadcast Cnntar Service & MalnL 

!f VTROps 

t~ T/0 Ops 

6600424..0 

81500-42$.() 

8600-426.() 

8600-427-(l 

8800-428.() 

86DO..C.CO.O 

8600-441.0 

8600-442.0 

8600-4-43:.0 

$,000 

2,000 m: 
2,000 !i 

%. 
2,000 %~ 

~ SoundOps 8800-444.0 1,000 ~ 

~ Replay Ops 8600-445.0 2,000 ;,·: 

,;: m 
f. EngfneerfngOps 8600""'46.0 2,000 @" 

I•;"""'"'"'"Sy•t•m• 8000-447.0- 2,0001 

I & 

~ Shijlj;[.:;-11!Mauanger asao=4"•o•.o"+-----,•."oo"'o~: 
:t. ·:.: 





GRAND SUMMARY P&L 200S.20010 HEAT 21llA 2705 27DC&WFT C>niERSI'OI\'I' CORPORATE 

"""""""~-~ Ptemlo ~:r.'¥:"~3.~ 
P....,_,..EC I NT"ERI':Al ARENA total .,.,.,.,...0!<1: 

PROMOTER PAlO ReValUE (l'ER GAME) 
RENT INErTICI<ET REVENUE 1,=,000.00 210,000,00 435,000,00 1:50,000.00 220,000.00 195,000.00 105,000.00 283,000.00 35,016.85 57,643.95 3 , Hl0,660.80 1,633,015.85 
CReDIT CAAD OiARGES 0.00 8,SOO.OO 27,250.00 3,400.00 700.00 500.00 700.00 8,100.00 0.00 0.00 49,150.00 49.150.00 
BMI-ASCAP 0.00 0.00 1,100.00 0.00 roo.oo 815.00 752.00 0,00 0.00 0.00 3 ,0.7.00 3,067.00 
PHONE &OATA 0.00 1,000.00 8,SOO.OO 3,000.00 0.00 1().971l.OO 30,000.00 7,000.00 350.00 0.00 61,320.00 61.320.00 
STAGEHANDS 0.00 105,000.00 257,500.00 79,000.00 0.00 44,000.00 230.000.00 104.000.00 0.00 0.00 819,=.00 819.500.00 
STAFFING (AV=srDPSIREC>'.aECTRICIAN) 0.00 80,000.00 66S.ot8.01 175.000.00 35,000.00 25S,839.72 f!1,139.24 605.61l0.00 15,000.00 0.00 1,921,686.96 1.921.685.96 
POUCE 0.00 0.00 7,735.00 0.00 0.00 21,245.00 41.312.50 0,00 0,00 0.00 70.292.50 70.2SZ.SO 
FIRE RESCUE 0.00 0.00 1.147.50 0.00 0.00 6.846.75 1.721.25 0.00 0.00 0.00 9,715.:;<) 9 ,7:5.50 
HOUSEKl:EPING 0.00 0.00 12.174.46 0.00 0.00 32.320.:i0 15,639.18 0.00 0.00 0.00 60,134.14 60,134.14 
EQUIPMENT RENTALS (HOUSE) 0.00 0.00 0.00 0.00 0.00 16.000.00 8.700.00 200.00 0.00 0.00 24,990.00 
EQUIPMENT RENTALS (THIRD PARTY) 0.00 7.000.00 18,000.00 4,ns.oo 0 ,00 0,00 5.200.00 7.253.00 0.00 0,00 42.228.00 

24,WO.OD 
42.228.00 

SUOiOTAl 1,500,000.00 411,500.00 1,433.424.97 415,175.00 256,300.00 586,336.97 526.164.16 1,015,333,00 50,866.85 57,643.95 6,252,744,91 4,695.100.95 

ANCilLARY REVENUE 
FACIUTYFEE 0.00 88,000.00 524~62.50 81,950.00 12,58125 36.000.00 19,006.50 392.370.00 0.00 0.00 1 '154.472.25 1,154,472.25 
?REMIUM REVENUE (esl!mate) 0.00 0.00 0,00 0.00 0.00 0,00 0.00 2.801.00 0.00 0.00 2.&l1.00 2.801.00 
CHARGE~ 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 0.00 1~~1 SERVICE CHARGEs 0.00 0 .00 0 .00 0.00 0.00 0.00 0.00 1.500.00 0.00 0.00 

0.00 
1,500.00 

SUSTOTAL 0.00 68,000.00 524,562.50 81,950.00 12.581.2:5 36,000.00 111,008.50 396,571.00 0.00 0.00 1.1ss.n3.2:5! 1,158,n3.25 

OTIIl:R EXPENSES 
STAGEHANDS 0.00 105,000.00 265,000.00 79,000.00 3,600.00 ... ,000.00 230,000.00 209,311.50 0.00 0.00 gas,g, 1.501 935,911.60 
CREP-'T CAROS 0.00 8,500.00 27:ZSO.OO 3,400.00 700.00 500.00 700.00 25,722.00 0.00 0.00 66.772.00: 66,772.00 
EOtJtPMENT' RENTAL 0,00 7,000.00 18,000.00 4,n5.oo 0.00 0.00 5.200.00 9,532.00 0.00 0.00 44.:;<)7.00 44.:;<)7.00 
ADDITlONAlSHOW EXPENSE 0.00 10.000.00 0.00 0.00 337.50 0.00 0.00 46,000.00 0.00 0.00 56.337.50 56,337.50 
i>OlVERTISlNG 0.00 28,000.00' 27,000.00 0.00 0.00 0,00 0.00 42,000.00 0.00 0.00 97,000.00 97,000.00 
6:>11-ASCAP 0.00 0 .00 1,100.00 0.00 soo.oo 615.00 ~00 2.500.00 0.00 0.00 ~-00 5,567.00 
PREMIUM TICKET MANIFEST 0.00 75,000,00 0.00 0 .00 11,245.30 0.00 0.00 31,000.00 0.00 0.00 117,245.30 117.245.30 
PROMOTER REeATCS 0.00 148.000.00 -'73.217.63 58.100.00 47 .000/Xl 0.00 0.00 47 ,150.00 0.00 .. 0.00 773,467.63 773,467.63 
SUBTOTAl. 0.00 381~.00 !M1,567.G3 145,275.00 53,48Z.80 45,115.00 236,ts:i2.00 413,215.60 0.00 0.00 2.096.808.113 2.096,808.03 

ARENA RENTALSIREIMB EXPS {NET} 1.500.000.00 118.000.00 1.146.419.84 351.850.00 205.398.45 577,221.97 308.520.66 9!18.788.40 50,866.85 57.643.95 5,314,7!0.13 3J57.066.17 

ACTUAL EXPENSES 
ST ..... ~O(A.~~ 1,246.344.37 46J)31.95 329.538.;)6 n,357.11 30.252.84 152.706.75 68,580.28 :;&4,78857 10,713,04 53,661.23 2.379.974.50 1,079,968.89 
CONVERS10N (F'T LABOR) 0.00 4J>33,20 41,698Jl(l 11,583.00 2.258.10 5,311.80 2,363.40 47,'31.80 2,316.60 0.00 117,5ll6,70 :17,596.70 
POUCE 267,457.50 12.374,00 95,427.2:5 23.345.00 10,389.25 48.584.00 41,312.:;<) !10,275.00 0.00 0.00 590,165.50 322,708.00 
ARE RESCUE 35,610.75 1.989.00 18.054.00 4.972.50 3,748.:;<) 13,349.2:5 1.72125 42.'3U8 0.00 0.00 121.883.63 86,272.88 
HOUSEKEEPING 494,ll94.57 19,730.7ll 162,885.1!7 41.D58.s3 12.822.64 53,567.51 13.626.64 240.848.61 3.~.02 17~.24 1,059,96!l.72 548,334.91 
?ARI<JNG LABOR & STAFF PARKING 229,61-t.SS 9,323.40 83,9SS.SO ,20~.88 4,725.63 18.323.06 5,296.00 93,567.03 526.:;<) 0.00 465,913.66 238,299.00 
BOX OFFICE lABOR 51.711.68 2.331.81 19,322.55 4,618.58 1,862.82 2,42'1.90 984.26 33,690.74 0.00 0.00 115.964.32 65.25Z.SS 
PREMIUM LABOR 59.508.00 z:zso.oo 19.530.00 5,625.00 960.00 0.00 1.250.00 8,928.00 0.00 0.00 98.061.00 38.553.00 
GUEST RElA110NS lABOR 22,398.75 1,188.00 1Ul27.ZS 1,2:65.00 275.00 5,456.00 462.00 12.551.00 0.00 1911.00 51,821.0C 29,224.2:5 

LEVYSTARBOX ATTENOANT 19.600.00 600.00 7,200.00 2.000.00 36,=.00 0.00 400.00 4,81l0.00 0.00 0.00 71,300.(Xl 51.700.00 
SUSTOTAI. U26~.18 100,s57.14 785.638.88 192.381.59 103,814,77 300.720.37 136.()()6.34 939.340.'12 17,35\.16 71,399.47 5.073.650.02 2.Sni.910.37 

NET ARl!MA IN~ BEFORE ANCillARY (926~.18) 17,342.86 350,71!0,.96 159,.468,.(1 101..583.88 275.501.60 172,514.33 59.44828 33.515.88 (13.755.5%) 2.t1.060.11 1.181.155.&1 

ANCIUARY ReVENUE 

TICKE'T1MSTER REBATES HEAT 122.000.00 38'1.000.00 73.000.00 6.525.00 3,000.00 10,400.00 40.400.00 0.00 o.oo 636.325.()( 636,325.()( 

FOOD & BEVERAGE (NET) 2.402,840.00 94,600.00 495,039.60 96,764.00 46.375.00 138,041.60 44.080.00 304,394.00 7,560.00 0.00 3.629,895.2! 1.2Z7.o55.2! 

PARKING (NET} 87,367.00 47,134.CO 250,384.00 58,698.58 9,600.00 !!9,'796.00 13,000.00 273,<Wil.OO 1,877.00 0.00 781,255.51 593,89a51 

MERCKAHDIS.E (NETJ !'.EAT 70,000.00 66,600.00 20,000.00 357.00 11,SOO.OO 1,000.00 35.900.00 0.00 0.00 205,357.0 205,357.() 

Ntl . """'-" ·" 
, 

NET INCOMe.arrERPRTSETotm iiOO :3510216.86 1353:804:Sb 407.930.99 164.44'1.68 4b'8.6"JS:20 2400§94.33 713351.28 -42.952069 NIA I 3.943.791391 

EVENT-PL-2009-10 GRAND SUM 



AmericanAirlines Arena 
2009/201 0 Capital Expense Budget 

2009/2010 
Budget 

OPERATIONS 

I 
·-.. ----~~- ·----------- ------

BUILDING 
------~-- ------------------------- . ------------ -------------------- ···--~------

' I i 
' 

, j Phase II Hot Water Rec1rculat1on System . - ___!3),()QO 
~=,~~novate S"ISR location it 115 (re(lliCate P}IQL ___ - -··· 40,000 
~~iArena lower Bov,~l_ Precast Seale! G~ey . -· 60,000 --1 Repla~El-Kitchen Cooler Floors _ .. 40,000 ... ~ 

Arena Curtains 15,000 ----· .. ·····. --·-··· -~--- .. -- -----
Replace ice deck 50,000 ----- ·-- .. --

--~ain __ B_owiB.o_Cli_E.~ansion Joint. Repairs _____ ... .•.. 20,000 

r .... - Plaza Expansion Joint f3epairs ___ ___ ___ _ .. 

1 

-~0-~ 
f---·· 

1
_13eplace ceiling on both 400J.<ave_lservice ~;orriclors .• 90,000 

/ ! I 

~- i '"'''"~ F;, ''"''""" Rep~""'"'---- ! >0,000 

i ~racle grap_hic on_ Building Automation system .. . 35,000 

[::~:~Sto~~~~:a~io:~ ---=~--- 20,000 

1 ___ ~~:=~~ ;:e& st;:~: _--:.._-==- f--- ;·~~~ 
r· --stage Skirting- ·-- --_··· s,ooo 
······-Portable cllairs· ----· 1o,ooo 

Tensabarrier --~ --2'500 
SUBTOTAL BUILDING & EQMT. 587,500 

. 45,000 l 
45,000 

!PARKING OPERATIONs·-----····---·---·· 
Pedestrian Bike Rack··----- ·------ ------·····-···!--- 2,000 

SECURITY 
._ ---------r ~'== ----- ···-------------·-···-· f __ iBa<Jio_R_e_pl_aC<lme~-------· 
L__IRa~()l)y_!ltem Upgra<J_es __ 

2,000 



AmericanAirlines Arena 
2009/2010 Capital Expense Budget 

2009/2010 
Budget 

l..JC>rnmand Center~ Phase_1 __________ ------~~~ +---- 30,0QJ 
I ' 
I I 
I 

FOOD &-BEVERAGE 
-----·----------
-· ,. -

c-----f~EMIUM -T ·-··- . -· ·-

!'"""''"" -"- c "''" Flagships - Chefs Table Repairs 
~- Flagships- Replace Old under bars Coolers (4) 
----·-·j 

; I 

i ' 
Dewar's - Dishwasher 

---· Dewar's - New Table Tops 

Dewar's- New Chairs 
Dewar's - Relace Rail to match the existing granite at 
the bar, also build in support brackets to increase rail 
seating 

SUBTOTAL PREMIUM 

CONCESSION_S __________ ~--- ---~--- -

____ Fuego Grill1 05,117, Main Bars 

Building 

.. 

~-

250,000 
290,000 

15,000 

10,000 
14,000 

__ 10,00()_ 

20,000 
-·-· -

150L0()()_ 

40,000 
234,000 

. --~·000 

25,000 

/ Portable Food and Bar locations- add Tangent POS to 
~----all portable locations to add them to our current _ __ 75,000 

jl 

L ____ Digital Menuboards 



AmericanAirlines Arena 
2009/2010 Capital Expense Budget 

! ! Beer Vending Room- Install ice machine in beer 
L _____ jvending room 

' 
! 

' !Reconcept Sammies Locations- Rojo Taco 
[------ _,Concession Stands 

r· -- Concession Stands 
r--· 
I 

Beer Power pack Maintenace 

~- Concession Beer Rooms 

Concessions Beer Coolers 
SUBTOTAL CONCESSIONS 

F 
-- ·--------------- --- --------· 

GENERAL OPERATIONS 
·--·---------. ·--··-----·" 

Main Kitchen - Dishwasher ----
f.- Main Kitchen -Replace Ceiling Tiles 

-----

Suites & Flagships- Prep line maintenance 
----

Main Kitchen - Paint Kitchen 
SUBTOTAL GENERAL OPERATIONS 

SUB-TOTAL 

RECAP: 
Sub-Total per above 

IT Department: 
PBX Room upgrades/improvements 
PC Hardware replacement (obsolescence) & other 
Wireless system in Arena 

AV Department- per attached detail 

Grand Totals 

2009/2010 
B d t u 1ae 

15,000 --···------· 

I 
i 100,000 c--- 8000 

---

···-·· 

1----

8,000 

5,000 

10,000 

10,000 
562,000 

---
. --------

10,000 
6,000 

6,000 
1,000 

23,000 

1,743,500 

1,743,500 

30,000 
50,000 
20,000 

281,500 

2,12s,ooo 1 



AV/Broadcasting: 09-10 Capital Equipment & Project 
Descriptions 

SCOREBOARD UPDATES & IMPROVEMENTS 

Replacement of cables to Centerhung (Adding Additional Fibers) 

Center Light-Beam fixture to high watt output. (Illuminate Heat Logo Basketball Court) 
Redesign of Centerhung Par lights to LED Par fixtures with color 

MEDIA MESH 
External Video Camera, housing with mounting column in West Planter 

SPECIAL EFFECT LIGHTING 
Special FIX Lights (Coemar) 

Control Room . 
Video Server 2 channel HD/SD DOREMI 

Engineering computer replacement 

Media Production Department 
Purchase HD XDCam VTR (PDW HD1500) 
Purchase HD DVC-Pro VTR's (HD DVCPro Format) 
Purchase HD Monitor for viewing HD recorded signals 
Purchase HD NLE Editing System: Nitrus/Media Composer 
Upgrade Digital Rapids Streaming System 

Broadcast /Sun Sports Video facility 
Purchase HD XDCam Recorder 

ARENA FACILITY IMPROVEMENTS 
Relocate Dewar's Club NV System Electronics and wireless control 
New Arena Podium 

Relocation of existing JBT boxes to better used locations, Event Floor Areas 
Press Level Elevator Landing Welcome Signage and Decorations 

Totals• 

$ 

$ 
$ 

$ 

$ 

$ 

$ 

$ 
$ 
$ 
$ 
$ 

$ 

2009/2010 
Budget 

6,000 00 

2,000 00 
6,000.00 

70,000.00 

30,000.00 

35,000.00 

4,500.00 

20,000.00 
18,000.00 
4,000.00 

40,000.00 
5,000.00 

18,000.00 

$ 5,000.00 
$ 3,000.00 . 

$ 10,000.00 
$ 5,000.00 

I$ 281,5oo.oo 1 



I 

u ... HEnTt~/Uiif) 

October 28, 2010 

Mr. Alex Mtlnoz 

AMI:fiiGAto!Ntrt.""t• AltPI" 
bt:l1 EliaeltY"'• 'IJ'ilylwvva 
t.t.MI_,I, fliOI"td• 33131111! 
'~'•t: 7Se·?'l' 1'•1000 ... ,.., ?M• .1"1? ..tO&D 
lt/,.........t~aot'Ui.Otlft'i WWYft lltl ...... f't. 1(\t,.U,.. 

~ami Dade County 
Assistant County Manager 
111 NW 1• Street 
Miamf, FL 33128 

Dear Mr. Munoz: 

Enclosed, please find the foRowtng: 

t 

1. Basketball PropertJa UmJted •AccountAnts Comp!lance Letter 6130/10"- In 
KtOtClance wtth Management Agreement sectlon 5.11.2.2 

2. Basketball Properties Um1ted ""Audited finandal Statements 6/30/10"- In 
~ with Mltnagement Agreement SOctton 5.11.2 

3. Basketball Properties Umtted "Sddecfutes of Management Atteement 
Computations 6/30/10'* - In accordance with Management Agreement Section 
5.11.2 

If you should have any further questions, pteese do not hesitate to let me know. 

1Jif 
WATEB.RONT 

THEATRE 
···.x...-.. .;.;;;.;.;.. 

Sincerely' \\ t" .. . '~· ~, .• ,. ,. .. ~ ~ .... ~- ~ ..... , '0• .. ,~ ..\t• .,v~ 
cc E. WoofwOrth 

J. Morris 
R.Ubman 

(C-.. 1 , .. .,,~ 
"'ttl! ~,.. 

t~~..,.·~· •· 
~.J Q..\•'lo 

c.t: Gt& 



Rlpott ot kld•pendtnt CeiUfted PubiiO Accounuma 

To Pn .. Md Mlf'la;ement al 
a.ketb~U Propeltiiea, Ud.: 

W. hMJ Mbd. 1ft 8CCOtHriCe witt? IUdlllng a1Mdi!W ;IMidy ~In lhl United S1ltM ~ 
AmtfiC:II, ltle GC~t~IOidatecl bltlnel1heet of 8llbllel Ptoptt11ft, Ud. (tile 'Pti1Mflhlp") • of JtJM 
30. 20tO 1110 1M relllld ~ ......... af ope,._, c:Mngll il pal1ntfl' equtty,llf'ld cash 
ftowl for 1t1e )'Hr ll'len ended, 1t1d have ItaiM our rtport thel'lon dltiG Ocloblr ze, 20t0. 

rn COMICCbl • M Nfit. notht'l; came eo ow 1llfttian ,...__, w to be..,. that.,. Camp~~nv 
fal .. eo oomP'1with tM wme.. ~ta. provltlont, or candltlana at Stcttonl5.1 to 5.8 of thl 
Mertime Par1c MM MaftiQIIment Agreement OMed Apr112i, 1111. Mlllltll'lded tJ1t Oamposlll 
Amlndmtnt 1 .,d Compollfa AmtnclmMt 2,,.. ~ ~ eoun~, Jn.., a !hey 
rettte eo IICCOUnlinl mtlterl. Howlvef, our IIUdlt was not dncted prtmlltly tDwltd ~ 
ki'IOVMctge Of·~ noncam~. 

This report II II'Minded tWll' for the WormiGon lnd UM ol the bottCI of cllrtdcn lAd nnagamtnt of 
Partnentttp and ~ MlarrHJidl count, a • nallntlandld 10 be and lttoUtd not be M4ld by 
II'I)'DM otn.r 1Mn lhl• tptClfilld p..._ 

PnUANth-~ ~ L.l..' 
Oc*biW 21. 2010 



Basketball Properties, Ltd. 
and Subsidiary 
Consolidated Financial Statements 
June 30. 2010 and 2008 
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To tne Partners of 
Batbtball Properties. Uo 

~I.U' 
1<441 Elrictblfl " .... 118 
Suit• UOO 
MlllniFL-3)13' 
l&lep~ne {306) 3757400 
Facsll111e 1305) 3'1.5: 6221 

In CIJr opi"'ion, the accompanying CDI"\\Ikklltad b4alance thettt and tn. ret.ted coniOidated nrtementa 
at Income, ot ctum;• in pw1ner1• equity and of c:a&h flaws preunt fairly, in II malaflaJI'tiSpllds, 1M 
finflnc:itl potificH\ otBMke1ben Ptopettlel, Ltd. end its suOIIdiafy (fM "PartrNinlhJp") .t June 30, 201 o 
and 2009. n 1M rHUitl of ~\air income and their calh ftowa for 1M yean then ended in conform4ly 
with IOCOUnting prindplel ~ ecctpted In Ute United hal ot America. TheM financ~ 
atatementa arelhe rupanlftKmy of the Partntwahlp't m~ Our responslblllt»' Ia to ..-a IR 

of*11on on thiN fi,_,.l s1atemen1a baud on our audits. We COf'lduCtad our audlts of lh ... 
mlementl in IICCOtdlmce flllh audilmg ICIIndlntl gennlly .ttaptM in tM Unfted Statu of Ameriel. 
Those slandan:ls require u.t we ptan and pcnform the IMidit to obtain l'eiiiOnabl'e MsurwQ about 
whtiMf the finllncill .. ,.,.. .. free of matenatl'l"'iimtement An audllnctudM examining, on 1 
test bull, evfclence .uppofting the amounts end diKIOIUl'ell In the llnancial .....,..., •••• IAriQ the 
ICCOUtlting principia UMd end tlgnlllcMt ettimatea tNidt by maMgM~ent, and·~ the~ 
financial ...._.,ent pr.Hntatlon. We ~ that oor audl4l PfOYide a TINIIOnlble blsla fer our opinion. 

Pr\t.ew ~~\t..Co..-o ~ 
October2t.2010 

1 



Basketball Properties, Ltd. 
Consolidated Balance Shteta 
June 30, 2010 and 2008 

AaHIS 
Cash and cash equlval&nla 
ResCrioled e&~h and Clilh equlvalenta 
Accounts recelvable, net of allowance of $1.4.560 In 2009 
Prepaid ~penses 

T-otal currt~nt auets 

Due from partner 
Due from Miami Hut Limited PlltnltJhlp fot Team Loan 
Due from Miami Heat lim~ Parlnerlftlp for CUFP Loan 
A.dvancea •o Miami Heat Umlted Partnership 
D•bt lstuanc:8 costs. net of accumu'lMed amortiZation of 
$10,374,501 and 19,734,110, respec:ttv.ly 
CapillliiHd rn.~nagemant rtghta, net 
Property and equipment, net 

LlabllltiM aMI Pattnera•e.,tty 
Accounts payable and accrued expentes 
Acctued interm payable 
Securly deposit~ 
Ul'lMtned revenue 
~ undef cap&lt leafe 
No1ea payab1e. net of d1scount 
Due to related partie& 

ToCJI c:utfet1lltebllilie1 

Security cfepolft1 
UI"'IIJJII11ed rwenrJe 
Obligations und« capfta1 Seale 
No4et ~. net of discount 

CornmMmentJ and oon1il"'g8flclet 

Partnetl' equity 

2 

2010 

s 1,&e0,Q07 
4,904,274 

688,558 
1,405,293 
8,688,032 

1,000 
21,9!3,104 
5,000.000 

29,.411,719 

6,182,404 
Ut,677,765 

51148,103 

1218,~1,127 

• 2,411,507 
730,650 
201,687 

8,291,788 
1,-"'8,789 
5,331,270 
6111&1728 

2fU18,369 

2,228,083 
3,272,749 
1!1,534,554 

125,2G4.784 

5&~.-
I 2181041 1127 

s 3,252,494 
2,500,785 

687,123 
1,4721087 
7,892,489 

1,000 
21,584,449 
5,000,000 

23,018,204 

6,822,79S 
143,009,442 

417931844 
$ 212.120,223 

s 1,228,941 
787,835 
784,5!3 

10,053,503 
260.274 

4,978,555 
o,a1e.7~ 

24,812,418 

1,994,167 
3,4&5,081 

730,788 
130,587,054 

50,460.71of 
1212,120,223 



Basketball Properties. Ltd. 
Consolidated Statement. of Income 
Years Ended June 30, 2010 and 2009 

Revenu• 
Suite and prem lum Hltii'IQ olea 
Concessions 
Remallncoma and ti<:tnH fees 
AfBna naming l'lghll 
Corporatepanners 
Evl«"'tMMcel· 
Other 

Costs and ppMSes 
Operating axptnMI 
GeM.ral and administrative opef'atlont 
County rftr1 bUfsemenll 

Event related expentes 
Mariteth'\Q and sala 
Depreciation and amortizdon 

Income from OC*'&IJans 

Other tncom• (expenns) 
lntereat income 
lntarest expente 
Other Income (expenses) 

Net Income 

$ 

s 

2010 

20,485,73& $ 21.~98.224 

4,337.424 3,875,562 
3,88D.6915 3,416,693 

. 2,100~000 2,100,000 
5.332,132 4,260.1&3 
8,523,428 8,955,131 

7841eol 785.098 

4& • .a3.021 4313901859 

8,D52,31HJ 8,167,832 
9,452,761 9,460,415 

i!.400.000J l6a400&000l 
1 f ,105.180 11.228,047 

10,157,347 7,991,888 
1,527,207 1,796,315 

11197t1090 10.807l04 

i-!.700.804 31.923,955 
10,872,217 11,488,904 

1,408,742 1,458,033 
(10,297,238) (1o,on.216) 

112.183 i5011271 
1,975,884 s 2,717,594 

The accompanying notes are an integral part of t!'lae coni!Dhdated flnandal st;Jtementt. 

3 
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Basketball Properties, Ltd. 
Consolidated Statements of Changes In Partners• Equity 
Yurs Ended June 30~ 2010 Md 2001 

G•"•tal.....,.., u.w .......... ......... ...., Al:a ......... 
eo .... ..., .,... eoc•nu:JIId Dlllld 

$ 1,000 $ - s 83.932,330 $ (36,2a0,210) 

... Income - - . 2.191,594 ........................ UIOO - 13.932.330 (33,412,616) 

NatinccJme 1.975,.884 

.......... at June •• 2.010 s 1..(100 s - $ 83.931,330 s (31..506,732) 

Total 
~ 

CantriiMIIItd Dllllcit 

s 83,933.330 $ (36.28D.2t0) 

. 2.7971594 

13,933,330 (33.482,616) 

- 1.975,884 

s 83,933.330 $ (3Ui0B,132) 

The ac:c:ompanying notes •• an imlgral part of these consolir:la1ed financial statements. 

4 

Tatal 

s 47,6$3.120 

2a797l!:!J 

50,<l50.714 

1197S,S&l 

$ 52,426.598 



Basketball Properties, Ltd. 
Consolidated Statements of Caah Flow• 
Junt 30,2010 an.d 2009 

CMb flow. from operatfnl actMflN 
Net Income 
Adjuatrnenta to f.econdle nat Income to net cuh prQvldld by 
operating activities 
Arr1ortiz:ation of debl fsauance oostl and note disoou.nt 
o.pr.c~a~~on and amorttzauon 
Bad de~ benefit 
Gain on sare of~ 
lnteres11ne0m1 on advanc:es'lc Mlamt Heal Um !ted Partnersttlp 
(lncraase} decrease tn 

Accounts reoai\labkt, net 
Prepaid e,q:len&u 

lrw:teate (decrease) In 
Accoum• ~and aecrued expanHs 
Aoc:tued fnrerest l'Gl'Sbte 
UneatMd nwenue 
Security deposits 

Ne• cash provided by aperatlnQ adivlllel 

Cult flow. from IMMtinQ actMU• 
AdcUltonl to capitalized~ rights 
Purctlaset of plt'lt)lllty, IJIII'It and eqt~lpment 
Net receipt~ on Team l.oan 
Proceeds ftom •• ot equlpmen~ 

Net e..., used fin Investing sdlvltle:l 

C.h flows ftofft finandng IICdvltJM 
Advances to Miami Hea• UmMed Pal'1rlerlhlp, net 
Paymentt on~ teue abligatbn 
Paymenflonnotetpayable 
(lnClf ... e) deem•• ln restricted caah awl cash equiv'afents 

Net Clllh used in ftnancing activities 
Net (dlcreau) tnereaw In cash and cut\ equivllena 

C•h and cuh equtvalenta 
Beginning of year 

End of year 

lupopt.mentll dlaclosure of c-" flow tnformatton 
•nuwe.st paid 

Non-cash lnVDCing actMtfN 

2110 

s 1,975,884 s 2,797,594 

113,6GO 740,118 
11,971,090 10,901,70.. 

(14,560} . 
(274,~) 

(1,401,039) (, ,378,051) 

(31,435) 44,187 
68,79ot (635,291) 

1,232,S66 (937,673) 
(28.1&5} (26,386} 

(944,0e7) 2,511,911 
(346.000) !138.500! 

12.9341361 13117!.213 

(1.137,196} ( 1.169.6 15) 
{731,568) (367,618} 

1.032.3M 1,032,3&3 
214,040 

i5et,440! ,,1204,74&1 

(8.386,1515) (7 ,845,363} 
(089.683) (268.113) 

(5,052.15<4) (4l, 728,678) 
,1.511.~3l 1,3411508 

113195815051 ,,1.m_.538l 
{1.501,687) 1,aet,787 

3~25:2'.~ l:f621707 

s 1,680:907 s 3,252.494 

s 10,325.423 s 101t03.582 

Dufing the year ended Junt 30, 2010. the Partnership ac:qu:tod property and eq&apment totaling 
~ $9,115.000 through capital lease arrangements. An additional $6&5,000 In restffctee cash 
wn a1so received through this capital l'euo arrangement, to be used tor the purchae ol additionel 
IISMts subjoc:t •o ltle lease. 

During the )~Gat ef'ded June 30, 201 o. the Pa.rtner•hlp wroca off fully depreciated capitalized 
management rights totaling approximately $CU2S,OOO re41Ced to Visual equipment and securtlty 

con\tnana centw renovatione. 
The ac:ompanying no4es ere an M\tegral part of thew cOIP'ISOifdated finaneJat statements. 
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Basketball Properties, Ltd. 
Notea to Consolidated Financial Statements 
June 30. 2010 and 2009 

1. Orpniatlon and Summary of llgnttlc~~nt Accounting Pollclu 

Otpntz.tlon 
Buketbal Propertlee, ltd. (the •Partnerantp•) was formed on June 3, 1goe by and between 
8as11.erbal Propente&, Inc, rBPt"), general partner, and Miami Heat Umllld Partnarship ('MHLP"), 
limited pttltlat, for tho purpose of developing, consln.ietlng and man~Qtng Uw Atnerican Airiinaa 
Arena {the • Arena1 in downtown Mlam- IJtlder a Oevelapmenl Agretm1nt and a Management 
Agreement (the ·Agreements•) wtlh Miami-Dada County (the ·caunC(~ BPf hofdl • 1% gtN1traf 
pilf'tntlf&hlp fntflreat and MHLP holds a 89% limited pWtnersh!p lntlletl In the Pllriner'shlp. The 
Management Agt-Mment has an Initial term of 30 yeara commencing December 31, 1999 and two 
succMINe options to axtend thelerm. tor a total of 40 )Uti. 

Prlnclplea of Contolklltloft 
The ~JCC:Cmpan)Wig conaolidated financial ata•emMts includelhe accoun.t• of the P~lp end 
~~ wholly·owned aubsldlary, BPL II, Inc. ('IPL tn. Allaigoffant intercompany U'ansacttons and 
balance~ have been elimlneted. 

Caah and Cuh Equlvalentl 
Cash and cash equivalenla conalst of cash on hand, caah m bank•. and tnveslrnenta with original 
maturities of ninety day~ or leu. 

R•trtc:t.d Cash and Cuh !qutval"* 
RnVIcted cuh Md eash equlveJen" consist of llmOUf'ltJ 4Mposad In money Markel accouniS 
restricted prlmar.lty for pa)'rnenta on notes payable, capltallea .... and cath eolleeled on advance 
eYent services. 

Debt fiHu~~nCtt Coats and Debt OtacoLant 
OeblitJUance oosts and debt dil.count are arncrized uaing the effdve lntete~t method over terms 
of tt1e respective notes pi!Y*ble, wt'lich are 7 end 27 yen. 

~ M~m~g~ment RlgiU and Couftt1 R...mwratmtnta 
Under 1M Agreemetltt, the County awna ihtt lana and the Arena ala. the Partnership was 
reqlhl!ld lo build the Artml on behalf of the Count)' and to m~A~ge and operat.1 the Arena In a 
manNr that maximizes AreNI Net CUh Flovlt, u de'lined In lhe Agreements, of wNch the fira.t 
114,000,000 annually wtll be paid 1o hi Partnerehlp. Any amount in excet~1 of 114,000,000 amual)y 
wm be shared 60% b)' the Partnerllllp and 40% by the County. MHI..P hu guaranteed obllga1lons of 
the Pannershlp Co the County arising under tt11 ""'eem-enta, wbfad to NBA restrictfons. For 1he 
years ended June 30, 2010 and 2001, Areoa Net Cash Row did not ftCead $14,000,000. and as 
such no pa)'Ment• wert required by 1M Partnership to the County under the tetms of the 
Agreamenls. 
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Basketball Properties, Ltd. 
Note• to Consolidated Financial Statements 
June 30. 2010 and 2009 

Under swms of the Agreements, lhe COYnty ia requNd to pay aMU&fly 10 the Partnership, to the 
extent the Partnership has Incurred operating expanses equal to or grer.1er than auch amoul'\lS, an 
op81'8ting co•t payment of approximately $3,000,000 lll'1d a I'!'Wnieipal servlcM payment of 
approximately $3,500,000 for tM nrst twtnty nine yaera n $1 .soo.noo. combined, for lhe thlr11eth 
~·of the AQ1Mmenta, wf\;ch are &IJbject lo certain llmftatlona a delcribtd 4n 1118 Agreements. 
The operall~ coat and municipal Mf\llc::e1 payment are 1ubject to reduction for naming rights 
collected In excess of U,OOO,OOO duriog ucn fliCIJI year. Naming rtghta ware $2.100,000for the 
years ended June 30, :2010 and 2009. For each of 1M yeats endiG June 3D. 2010 and 2009, 
$6,«>0,000 was recorded aa an offaet to ope.raUng expenses and gei'Mdl and administrative 
op.,atlng ftl)ensesln the accompanying Consolidated St .. ementa of Income. 

All costs related to lha design, dewelopmeflt and construc:.Uon d ttle Artrl8 were capll&lized and are 
amcrtiz:ed on a slralghl-h basts ov• thllnlbat term of 30 years commencing OecembW 31. 19W. 
Costs reprtsentlng buiellng improvem•nta, equipment and fumllure .nat hiVe lives tMs than 30 
yeart 81'8 amortiZed using the straight-line method over their etllmated useful lifts, which •• 
conailtent with e&llmaCed us.tulliYes dlaclosld belOw fot Property .nd Equrpmel'll These oosta 
are recorded u capitalized management rtghla tn lhe accompanying Consolidated Balance Sllee'll. 
Amot1lztlllon of '*• costs Ia l'tiCOfded u depreciation and amorffzation in the accompa~ 
Conaolida4ed Statements of Income. 

Slgnilicant areAl refurbishfog coa. .,.. capitallud as additiont to the capllali.ted managernene 
r.jghtl, wnne c:osts for repairs and malnlenanca are expen.Hd aa tncuned. The Parm.rthlp 
capltall:zM interest on capllaltzed management rights and other capltal proleds during the 
cons1rueltcn period using rates 8ql.liValant to lha Pat11'HII'Ship's avetage borrowing raCe. There wea 
110 r,.rut capitalized during lhe yo• ended Jt.ma 30, 2010 and 2001. 

Prot*tY lltld lqufpment 
Property and eqt~lpmant Is staled al cost. net of aocumutated d~. 0~ or propwty 
llf'ld equtpmanl Js ccmpuled using th41tttalght-IIM method over estimated ueefuf live~ of the nsatt 
•follows: 

Building. lmprcwemlnls and flxwrn 
Equipment 
Furniture 

~As·-

v ... 
H>-30 

3-7 
7 

ltle ~lp t8YiieWI I~ auets and reservea for Impairment Vfhenever eYfP\1:1 or 
ch.ariget ill clrcum\tanc:et Indicate tflat, based on estimated Mute easfl flows. the carrying errtOllnt 
of useta may not be recoverable. 

R.veflue Recognition 
Revenuea are generated from leasinG suitaa and premium seating, the pcovldlng of HN!ces, sa'~ ot 
produ~ .and Mvertlling in the Al1me, and rantat al'ld Jicentlng f•ea for use of lhe Arena. Advaooed 
payments for sutte and premium seating and advertising and arena naming rlghl.'l •• deferred 
when receMtd at'1d reC(1iJnited •• revenue ratably over either the NBA buketbel'lseeson or the 
fiscal year. All ochw re'\'elll.le amounts are recorded In me period when atrvie:es are deilll'ered or 
products are sold. 
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Basketball Properties, Ltd. 
Notes to Consolidated Financial St,etemen1s 
June 30, 2010 and 2009 

event 8ervicet 
event MI'Yices feVeni.IH prln'\Brty t:nclude catering, pttklng. merchflndlte encf w-at tiel«< sales and 
are r«::rded when saMces are delivered or producta we told. Event rel14ed e:cpen181 ptlmarty 
inChJde .security, catering. dirad a\lenC advertising and evant contract-related fte1 and ere 
expensed ;n the pefiod in wl1id'J Jnou"ed. 

AdYifd.,.,. 
. The Pll'tntltlhfp expenHS edvertlsln_g cotlt as Incurred. Advertising expenaa for lhe years ended 
. June 30, 2010 aod 2009 was eppraK4ma1ely $1.527,000 and $1,198,000, ~ely. 

Income TUN 
Ul"'dw pro\'ltfont ot lhe U.S. lnlernal Revenue Code and applicable 8Uitt1ax llwl, the Partnarahlp 
la ·not a\lbtlel to toabon. The lax con&eqLJflnc:et of Painerahlp · prolllt and loiases accrue lo lhe 
pal1nerl. Aceordlngty. no provl&ion for Income toea ia reflected In these f1nrl.lf1dal statement.. 

Accowding htimatee 
The preparaUatl ol financial 1talamen11 fequU. man.agamant to makt etllm.tet and aas~.~mptiona 
that alfed tnt reported amounta of aneta and tllbililieland diiCiotUJt af ~gent astell and 
fiablliliea at tna date of the flnanclatllfMementl and the reporlad amounlt of ,.,...nuea and 
exper~HI dUring tha reporting period. Adual rasultl caufd difftlr f.rom ltlete eatim&rles. 

R~ttons 
Cert.ln redattiflcatlonl have bMn made to the prior year' a finandal .tatemen1s to conrarm with 
the flacal yut 20t o preaentallon. 

luta-.quent l!vents 
We evatuated aubiequenl events through October 28, 2010, the daCe ttte&t atatemen!l were 
ia'U.cl. Thtlre Mre no material aubnqutnt owmta 10 report 

2. Capltaflud Manllflfi'Mt Rights and Property and Equ.,....ent 

Capitalized ~ant rights and property and equipment con1l1t of the following at June 30, 
2010and 2009: 

2010 2008 
Capttalind Property Ctplttdtltd Ptoplltf 

Manepment and Man11ement -Rtgta Equtpmtnt. Rlgta EqUipment 

Buildings, lmptovemen11 
andfooum $ 212.804,802 • 2.&55,1~8 $ 217,88e,784 I 2,447,311 
EqUipment 13.086,445 20,~3.668 4,378,465 20,061,92& 
FurnihJI'e 2,2p!.842 1.o1D.tea . 2,268,842 ,,019,157 

228.148,889 24.267,864 224,52,,891 23,528,396 

A.ocumufated depreciation 
and amorilzatlon !86.471,124} ~19.121,881! 181 15f21~9~ ~15,734,55~ 

$ 1411877,785 $ 611481103 $ 143.oot,442 s 4,793,844 
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Basketball Properties. Ltd. 
Notes to Consolidated Financial Statemenla 
June 30, 2010 and 2009 

Capitalite<l ma11egement rights are recorded net of proceeds of $26.281,000 .refating 'o Florida 
Sales Tax Revenue Bondi {HeMe 5). 

During th.e yeu ended June 30, 201 D. tha Partner~~ acquired approximately $9,115,000 in 
capttalad management rights relating to vltuaf equipment and M<Uhy command center 
renovatlona through capital lease ~nan;ements. ApprOllmaeetv $1S,825,000 ln tuty depreciated 
managemel'lt righ1s were di~OHCS of during ltle ,enovdon proeMS. 

3. Not• Payable 

NoCM payable CONIJ.t of me foMowlng: 

6.65% Senior Tetrn N.oeu due 2025. net of unamartized 
discount of $609,203 and $682,50-2, respectiYefy 
6.80% Seniot Term Nata due 2025 

Toial debt 

lC!t$1: Current maturities 

2010 

s 91,930,120 
38,666,934 

130,596,0154 

15,331,270) 

s 125,284,784 

$ 96,434,752 
40,140,867 

135,575,60~ 

(4,978,555) 

s 130,597,054 

On May 20, 1901. h Parlnef$hlp isaued $120,200,000 r:# 6.&5% Seniot T«m Notea due 2025 
(•Senes A~1"), $50.000.000 of 8.80% Senior T•m Note• due 2025 ("Scwlel A·2") and $14,697,000 
or 6.21% Senior Notea due 2006 {'"Series a· and togeUw \fiUh the Series At-1 and Seoos A-2. the 
•Notes" and the "Offllfing"). Proceed• from the Offering w.re Sf67,59t ,000, net of Issuance coati 
of $15.657,000 .,-,d di!JCOUI\t of S 1 ,&&9.000. Nat PfOCHd• of the Offering wen restricted to provide 
a por1iof'l of h flnancff1Q for construc:lion of the Anlna, to fund certa1n opatallrlg e~~epense1 end 
working capital needs of MHLP, and to raflnanoa and finance MHIP1 ObtigaUonl to Its head ~. 
The prltlcipal and fnteNIII on Sariet A-1 and S~ttilt• A-2 .. payable on the flrtt day of eld'l 
calandat monch with am0f16zation of J)rlncipal tlvoug'h manc£atory Diking ft.lnd radempeforll. The 
Safl" B Notu were paid in ful on JIAy 1, 2006. 

The No1ft we IIUbieat to rttCf.lmt:lllon st any time, ir1 whole or fn part, at the option of the 
Partnenhlp. Tl1e Nola llt4l redMmable at pw pfus ICCN8d intenlat and yield malntenaince. Also, 
witt! certain llmilatlonl and under cfefd provlaionl. of the Nc:Us. and at the M8dlon of two-11'*ds of 
the holders, the Hotel wtll be subject to mandatory redern~ at 100% ol the ptlncipat amount to 
be repaid plru1 lntemt. The Periner'Jhlp and NHLP, until lha gu.-.nty teleaH date ol MHLP. are 
subfecC to cefl8in reatrlcfive covenant~ i'nelut:ttng m.a.inr.nanot of minimum COYifaOe ratios, 
reslrtctionl on indebtedrleM, change of control, ~ran~fer of partnership interests and dlltrlbutlona to 
partners. OtNt 1han 1he matters described below, the Plll'tnerlbip was In compliance wMh all 
covenants requlfed under ene kldenture. 

During lhe years ended June 30, 2006 and 2008, Ctle Pertnel'lhip did not satisfy a financial ratio 
ccwananl m f011h In the Notes lndentl.lle (the "lndent\lre"), which hlsiOI"'Qlly haa been waiVed by 
the Insurer of the Notes (the •Note Insurer"). AddmDnally. the Partnership and the Note Insurer ere 
In disagreement ragardlftg cenatn Insurance coverages roqund under ttle lndeflt\.lre. Although 
there is no expec.talon that lt Wll do so, the Note Insurer hallho ability undet" the 'ndenl\.lre to Issue 
a n0ti08 dedanng !M mauer to be an event of defaUlt and to demand paymenlln full on the Notes. 
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Basketball Properties, Ltd. 
Note• to Consolidated fln•ncbll Statements 
June 30,2010 and 2009 

As ol Octcber 28. 2010, the Partncnhlp i$ a party to an a.gf'81ment with a related party JMSUant to 
which •hat party commits to provide alternative financing through June 30, 2011, in 1he event that 
the Note lnst~rM should demand pa;yment of lhe Notes before tl'lat cf.ate. The terms and lll1erest 
rates of any such alternative financing woukl be of similar term• and conditions than those under 
tha Notes. Accofdlngly, the contractual payments due beyond one year oontlnue1o be classified N 
long-term obligations In the ConSOlidated Bal111ce Shee11. 

Uniii\Of1iZed debt iS8U8 costt refated to 1tte Notes are appto:.ci'nalefy $6,132' ,000 as of JuM 30. 
2010. Jf lfle Nolet we rafmanced lrl a trana.actton requlred IO be aiccaunled fCt a an 
extinguis.hment, unamortiZad debe iPue coste would be required to be expenMd. 

The Notes. are tlnconditiooally guaranteed by MHLP subject to termlnatl«< upon satisfaction of 
certain perlorm111ce tests. The No4es are colllltefallzed by a pledge of certain tssets of MHL P 
lnduding 1M N8A fraoohts., tubject 10 NBA reslfldlons and in an 8IMOUI'II not to exceed $60 
m1lllon. Scheduled principal and lmetnf peymmms on me Nofft,. ~ bV a policy iMued 
concummtty With del'N«y of the Notes. 

Aggregate principal maturities of notes payable at .kine 30, 201 0 are as follcwa: 

2011 
2012 
2013 
2014 
2015 
Thereafter 

Lao discount 

4. Oblltadon• Under c.p.italleM• 

Amount 

5,401,654 
5,517,011 
8,173,159 
8,699,304 
7,0&4,889 

t00,459.2e0 
131,205,257 

(609,203) 

130,596,054 

The Pannetsnlp Jeatet Qaftaln equipment ueed I" the Arena, wt1ich II required lo be capttalized m 
accordance Ydttl Accoumlng Siandards Coc:lfficiMon (ASC) 110, .Acccun£ttQ for LHstl'. Thll 
guidance requires lhe capitalization of leatea meeting c:ertlin crlterie, v;ilb the rlllaltld aaHl being 
recorded In property and equipment !Wid an offsetting amount being recotded aa 1 liability. During 
the year ended June 30. 2010, 1ht Pll'tnenhlp acqulred viiUIII equipment throu;b capitllleaes 
whlch resutled in approximuty $10,000,000 i1 additional eapltaJieiM obflgallons. At of June 30, 
2010 and June 30, 2009, the net book value of 111ets acquired through ca~phllleaHS was 
appttuc.imatety $9,115.000 and $1 ,091.000, respedlvely. MHLP and the P811'1nershlp had 
liPPI'OXimately 110.001,000 In total indebtedrtut related to capbllzed leeMt as of June 30, 2010, 
18,535,000 ot wtJjch 11 considered to be long fl!lm. 
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Basketball Properties, Ltd. 
Notes to Consolidated Financial Statements 
June 30, 2010 and 2009 

The followlng table summarizes the Partnership's minimum payment• under capJtalleases as of 
Juna 30,2010: 

FlRIIIYNr 

2011 
2012 
2013 
2014 
2015 
Theteaftar 

let.t: AmOUtlta representlnglntetMt 
Pteaent vaJue of mW'IImum 1&8141 payments 
leas: Current porion of obl.igationl undw capitallai!IHI 

long-term portion of ob11gat'lona under c:apftal tease 

BP Finance. Inc. 

Amount 

2,162,908 
2.182,908 
1,8'10,731 
1,!26,537 
1.826,537 
2,508,728 

!2,308,349 
(2,395,026) 
10.001.323 

( 1 =·· 759) 
8,534,554 

8P f"lnanco, Inc .• a apedal pyrpose ef\tily whotty..owned by BPf, 4aaued 126.281,000 of Floflda 
Sales TaJC Revenue Bonds cc11aterallred by pledged sales tax recelptt to be provided by ltle state 
of Florida for a pemd of thirty )'881'1. The Pat1n«~hlp hat no obfigatiOn to pay debt LMHVica on thea 
bonds. The bonds were ~ to flnance a portion of the oonstnJction cotts of the Arena and the 
proctetb ~ as a redueeion of capitalized IT18Ngtment rigt1ta. 

Due from Miami Htet Llmled P.......,.hlp fof Tum u., 
ln priOr )IIIHI. in accordance with reqwamentt of the Offerirlg, the Pllittntf'shlp advan<:ed certain 
amounts Ulo MHLP for operating needs CTeam Loan•). AcMncet relatld to 'ne Team loan are 
d\argad lntereat at the ralet llated on the Serla A.·1 no1ea (e.e&%). MH..P made principal 
pa)II'Mn11 eo the PartNf'lhfp of $1,032,000 related to the Team Loan during 2010 &rtd 200Q, 
ros.pec.1lvety, The Team loan is due Of'l March 1, 2025. 

Due from Mlaml Hlttt Llmbd Partnerahlp for CUFfl Loan 
Oudng fiscal yell' 1M. In ~ lhith requQmerlt. of Che Otfertng,lhl Partnership made 
available to MHtP a $6,000,000 c:~edlt facUMy for team operallng eliCpln.HI referred to as the CUFP 
loan. The CUFP loan 11 due March 20, 2028 without Interest 

Du• to Related Partlea 
0\Jting t'i$cal year 2000, Calor Devefopmenl, •nc., ("Cafof") a related entity establirohed to develop 
enterptieM around the Alena, advanced tho Pattneral'llp $6,973,000 to fund oonatructlon of ce11a1n 
buildingt and equipment covered under the Agreements. The actvances hav• no stale<l repayment 
terms and do not accrue Interest. N. of June 30,2010 and 2009. fiPI)(O)Cimately$8,818,00D of net 
atlvancet from Calor (whiCh wat acquired by MHLP LLC, a wholtv owned subeidlary of MHLP on 
December 31. 2002) remain ou1$tanding. 

11 



Basketball Properties. Ltd. 
Not•• to Consolidated Flnanc:tal Statements 
June 30. 2010 and 2009 

A.dftncM from Miami Hut Umtltd Partnll'lhfp 
In prior yeara, MHLP praYided the Pwtnership ~ funding for construction and oparaUon of the 
Arena. Cash advance• received pc-lor to JuJy 1, 2000, tota•ng $U.879,000, W'8t8 converted in~ 
partners' capital dt.lrlng fiacal )'Mr ~1. Actvanc:e~ remaining after lhe conversion to partnera' 
capital have no •taled r~~ terms and do not accrut~ Interest 

Other than cash advance• recellled from MHLP, amouma aut.atandlng at June 30, 2010 and 2009 
arise from 1ha llllocatlon of ctttaln adlnlnitlriCive cottl to the Partneta~. These cash advaras 
and allocated ca11s .,. o«se• by certain amounts owed by MHLP to lhe PartNrshlp reiBCed to I) 
depotitt on auites, other premit~m seatWlg and actvettis:Jng and Jl) the llc8nM 11g1eement u&e fee. 

Ourtrtg fiscal years 2010 aod 2009, the Partnership recorded the following revenue {e~) rrom 
transactiol'lS 'Mlth MHLP: 

Prtmlum &eat revefiiJia 
Usefeae 
Net allocation of edminlllntiYCt coati 
lmeteellncome 

1. Uc~~Me A;Ntments 

$ 

iofO 2000 

390,870 
1,500,000 
(140,000) 

1,401,039 

$ 4!57,000 
1,705,000 
(,40,000) 

1,378,000 

The Pwtner&t!i;, utiLP and the County tlltered I.WO a Team Ucenu Agreement ('Team license') 
whereby MHt.P ali!Qed 10 1'\aWI the Miami Heat P'IY 1t1 hom• games '" the Anna. The Team 
Ucensa has an InitiaL tarm of 30 _... c:ommencll'lg on December 31, 1M and two IUOCisslve 
ap4fons to 81dend the larm. far a total of 40 years. MHLP Is ~d to PlY the PartneJINp a tJSe 
tee equal k.Jitle grNtet cl $1,500,000 for • full H8A buketbiiiiNtOII or flve percent of the net 
J)rOCHdlraoeNed b)' MHLP from tiec aa1t1, after deducllng •pptrcable taxes and ~atn other 
c:Mrv•· The use fee for the years ended Juna 30, 2010 and 200R wet* S1 ,SOO,OOO and 
11.705,000, retf*tivtly. 

During the ~r ended June 30, 2010, tM Partne,..,lp exr.tndad Itt agtHment INilh a tiCket •*' 
and dllt.rlbullon company to grant axdu11Ye 1iclcet dte•lbutlon rights from Januawy 1. 201 0 ltlrough 
July 31.2012, with automatk: rentWJis for suc:cesalve three year periodl .. 
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Basketball Propart•••· Ltd. 
Notes to Consolidated Flnancfaf Statements 
June 30,2010 and 2001 

The Partnership has entered into cem.ln noncanceqbte ilcenu agreemem to provide suite and 
premium ua11ng for three co ~ year tetma. In connacllon with theae agreement&. licenseas are 
granted accets to au Alena event• during ltleliclne.e term. Tna Pattnenhip recogniZed 
approximately 120,.488,000 and $21,998,000 under 11Wse agreemam u SuJte end premium $8l'es 
during the )'Nrt ended June 30, 20t0 and 2009. r•peclivety. Coniractual reYenuea to be received 
under theM agf'811tMnta •• •• follOW$: 

,l.cat Y•• 

2011 
2012 
2013 
2014 
2015 
Thereafter 

$ ~.181.350 
22.004.848 
f8,058,95at 
7.886.440 
6.687.082 

13,624,629 

$ 90.323.310 

7. Arena Nandng Rights 

On Decambar 16, 10D7,1he Par1nflrth~ entered Into a Naming Rlghb Agreement ("NRA.) with a 
third party ror naming rlghtiiO 1M Anna and other ad'ller1iling ..,d promollonaleervtco. The NRA 
haa a term af twenty years and roqiJtrol an aMual ~~ of $2.100,000, which was rec:orded at 
rever'ltHt during each ol the )l88tS emcled JUI'IIt 30, 2010 and 2009. 

1. Partnwsht, Agreement 

9. 

Su~ lo term1 of1he Partnenhlp Agreamtnt, the general partner shall nave full, eJCcfu&lve lfld 
completa disaeUon In the management and con4rot of the Plll'lnershlp, Willi maD al decl&iOna 
affecting Partnership affaln, and shall have al of ttle r'lghts, powers and ob~ .. iona of a general 
pat1nor of a limited partnership u provided by law" 

L.oates of the Partnetshlp allan bllllocatod among lha partnefa u foll'owl: ft'tt to the extent oA the 
aggregate poa.tttv. capilli account bllfai'\!Cet ot che partnert at of tM end of ehe period, pro rata to 
the partnert In accotdance w11tt each patlneft potitiYe capltat accoun• balanoe, second to the 
gener~ pll1nef'. NonrecoutH deduetlon.l thlll be allocat8G among lhl partner~ pro-rata eYef1 rf 
such aMocation results In a negative capital account balance. Profitt of hi p81'tfletship s.hllll tie 
aiOcated •• foltowl:: ftrlt to ..,. genetaf partner to the elttent of ~oesetalloeated during me term of 
tha partnership, second to 1M pw-tnet'l pto rata to the extent of lhe k)sr.u allocated lo each partner 
during 1tte ~arm of the parlnershlp and 1hlrd pm rata to the p811nera In accordance wlcn their 
te1pectlve partnerahlp inlatet41, wbjeet to taalr1etionlset fortn In the Offering. 

Fair Value of FfnancfaiiMtNmants 

Tlte following melhocb and assumpt.IDns wert used to astlm• the fair ....,ua of each class of 
financial Instruments for which It Is praeticable to estimate that value. 

Ceah atJd cash •Cl'IIVMflt$, reslrlcled cnh IJI!d cam equhtlllent., recthlablu and payable~ - The 
carrying amount approximldas farr value because of the snort maturity at thoH lr!Oumen~s. 
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Basketball Properties, Ltd. 
No~• to Consolidated Flnancia~ Statements 
June 30,2010 and 2009 

~ tom Miami Heal LJmJIIHJ PIJI'I.nefahip lot Ttam Loan and CUFP L011n, .Adtnrnae.s from Miami 
H&at L~ Parlnert;hlp, and Due to AJiattd /UW'till- The Partnetshap beliewt that it is not 
pradlcabfe to etllrnale a fair value of these instruments as they dO not contatn specified reptyment 
terms and are repaid bated on the operating caah flows of the retated entitles. 

Nolo$ payable •• The can)'log value of the Notes Is appt'OJdmatety $.24,783,000 tower than Its fair 
value at June 3D, 2010 and approximately $12.998.000 tower than ill tM valut a.tJLIMI 30, 2000. 
Fair value waa uttm.atad based on rat• av~ to the Partner1ihlp for fto~ncial inetrument.s With 
armRar terms and maturlllea. 

Durin; fiscat yeaw 2000, BPL II was creaktd 1o purdlue oartain eqolpment at'ldlease lhia 
equJpme.nt to the Plitt'tr'Mtrl~. BPL U purchaaed approXimately $10,800,000 of equipment during 
2000. As a '''"" of the attuc:tura of lt!e b'an.qctlon, !he Partl'l8f'Shlp may be liable ror certain taxes 
blsed on ttle velue of thia equipment. No amounta haVe been recorded 1n \tie accompanyil'lg 
flNtncl~ :atatementl for •LJCI"\ tax oon1irlgency. 

The Par1rlef'shlp is Involved In varloua mattera of ltligMion wtrtch .-tse in the normal courM of 
tM.tllnest. Maoegemeot bellevea that ~ tiabdl11" arising from such Wga4Jon wfll not haVe • 
maten&f adYttae ~ on the 111\11'1daf poSitiOn or reau111 o1 operat.lont ot lhe Partnerehip. 

The Partrterlohlp hal cornmilments l.lrtder noncaneelabl:e operating leasea. Rentai •X1*1•• for the 
yea.t'l ended Ju,. 30, 201 D and 2009. and future operating lene payments at June 30, 2009 are 
not significatrt. . ...... 
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Rtpott of lrtdtptt'ldent CertMild Public Aceou~~taniS 

To the Parmera of 
Bnketblll Propertiet, Ltd. 

PrioiiWlltel'hiOuuCoopltl LLP 
1#1 ~IAyiM'uMII 
~lltUOO 
MiarN fl3S•31 
'teie~ (30&} 375 1400 
FiiiCII""e l30S} 3i'& 6211 

We hava aUdited h accccnpanytng schedules (the ~Sd'ledul'ea1 of Buketbll Properties, Ud. for the 
year tnc:Md June 30, 2n10. The Scnldur.u are defiRed under SediOn 5 of the Martttrr~e P.-11: Arena 
Management AQreement diCed Afri 2&. 1987. • emended bV Composlte Amendment 1 8f1d 
Composite Amendment 2 (the 'Manaoement Agreernenf), betwMn 811katbllt Propeniel, UG. (the 
"Manager") and Mlaml-Dede County. The Schedutet are tf'te rapontil)lltty of thtl MINger' a 
management. Our retpent.l"bllity It to expre~& an opinion on the SctlecM•• billed on our audit. 

We conducttld our audit In ~with auditing ltandards geneflllty ICCipted •n tt1e United States 
of America. Tttoee a1.8nda.rdl require tnat we p11n and ptfform eN audit tc obtain reasonable 
nau,..nce llbout whether 11e Schedul81 are free of rnatlrill nintltemenl N't audit lndudee 
examining, on a 1a1 basil, evidertce 1Vppot1ing 1t.e amounts and dltcfosureatn tha Schedulila. An 
audit allo includes anenlf\g the accounting pr1ndpfel uHd and significant llollmaiH made by 
management, •• Wlfln ev.-uatlng the Schldi.Nit' C)\lfgll p1'8118C'ddan. We beliiNelhat our audit 
provldela ruaon8ble bam for ow opinion. 

The ScMdulls were ptlplt'ed tor tM purpo~e ot ~ wilh Sectton 5.11.2.1 of the Mlinllgement 
Agreement and ant nat tntendld tc be a preMntltlan in corrtarmlty wfUIIICCOUnting prlndplu giMfl!ty 
~ad In the Unbd S4MH of America. 

In our opinion, the Schedufel referred to above pttMnt faltly, In all materill reapecta, the ar.na 
revenue, arena operating expenMI, arena net CIA 11ow, arena exce~~ net caat1 ftow, aren1 
dtltlfbutabltl net cash flow, arena gu.rai'IMd debt l8f\l1ce paymentl, manag.emen• fee paymenla, 
&renl capital replacemtnt teMtw payments and division Md distribution of ttena diStributable net 
cash rrow of 1M Mamlglf 1ot the YNf .,ded June 30, 2010, at deAne in the Man~~gement Agreement. 

This report •• intended tolely for the Information and uu of Basketball Propertiu.. Ltd. and 11/Uami-Otde 
County and es not Intended to be anct should not be used bv anyone Dttter th1n theae apatified partlea. 
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Basketball Properties, Ltd. 
Schedule of Arena Revenue 
Year Ended June 30. 201 o 

ARna ReviiiiUe, • definld In the Man~~glllltftt AQ,...nuant 

Sl.ifttl, premium &eetlng, and personal uat licenses 
Naming rights (i• 
S!t'Mt aml norHtVent rental plus reimbutMbles 
Retait rental 
Soft oononlions 
Hard conc:essktns 
Permanent and lemporary lldvertiaing 
Miami Heat ua f&es 
State tales tax rebate (i) 
Other Income 
AtanerevertUe 

s 21,4Sf5,621 
2,100,000 
7,787,278 

an,197 
4,337,424 
1,057,103 
5,479,735 
1,500,000 
2,121,349 

926,215 

(I) Naming righta are recognlzed as t.venue ov•IMt contract period of 20 )'llart. on a straight-tine 
buts commencing on tM Oparetlona Start Date of o.oember 31, 1890. 

(ij) lncfudes State Sa1es iax Rebate corresponding to flec:al years 1M and 109G and to the period 
Jufy 1, 1009 to December 31, 1999 reoogntzed • revenue ovw the Man101ment Agreement 
ContfliCt periOd of 30 )"Nff on a straight·llnl bull, c:omtftlt'tCing on the Operation• Start Data of 
Decem bet 31' t 999. 
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Baaketball Properties, Ltd. 
Schedule of Arana OperaUng ExpenHs 
Year Ended June 30.2010 

ANna Operating ExJMnSN. u delmed J.~t ltte MaMQement AaAitln'l8f't 

Training and compensation of arena personnel {I) 
Arena supplieS and non-capitalized equipment 
UtiiiUes and other servlces fOf the arena 
Insurance and 1m positions 
Repa¥, maanlenanoe and rettonwtkm of the arena 
Advertising for the rnna 
Marbling and promotion 
Arena office aupptiltl 
Arena related travel, lodging and auoc:iated cui d ~ expenses and ar«~e 
related antartalnmiW'Il expensea. 

Convemenoe, box office, and credit eard feet 
Amortization ol retaW c:ons1n.Jction c:osW (ii'} 
General' and admimattariYe expenaes 
Accounting and attomeya• f"s 
Pun:hiUea ot r~nrt~.tre, fb:tures •rid equlpmenr whfch are not peld out of 1t1e 
arena capital replacement resaNe account 
Equipment lease payments (•II) 
All otl'w!r ep;pens•a 
tncreas.e in are11a working capital reserve (iv) 

Afena operating expelllel 

$ 12,064,402 
1.193,687 
6,075,;10 
4,098,0418 

111,277 
2.549,774 

188,410 
40,429 

88,88ot 
363,557 
445.8SB 
540.032 
544,218 

1.419,325 
1,717,831 

386,399 
84Q.1S3 

$ 32,478,191 

(I) Included k1 Tralnlrlg and ccmpenaation ot arena peraonnel are U.l*f'ISM ot $6,142.663 and 
$5.921, 7.CD t.catad to full «me and part time employees, retpectivefy. 

(II) Repte~4N\ll the amortization overr 30 years of conatruc:tiOn coats.IOf tetaH space In accordanee wilnlhe 
Management Agreement aection 4.11, 1. 

{Iii) Equlprnenr te.ae paymentl Include rene payments of $1,483,717 for 1 JNso of furnitUre, fbtture& and 
equipment wtllch wa daaslfied • a capital MH under generally accep•d accounting prtnclp«es in 
lha United Stales of America. TtQ "q• was not paid from the Arena Capbl Rep\acement Reserve, 

{iv) The Arena Worl<ing Capltat RealliiiVit represent• three mon4ha of budgeted Arefla Operatrng Expense~ 
in acoarrdance with Hdlon 6. t .1 of tne Ma~ent Agreemtt't. 
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Basketball Properties. Ltd. 
Schedule of Arena Nat Cash Flow 
Year Ended June 30. 2010 

Arena Net Cqh Plow, u d.rlneclln the Man~garnem AlrMm1411 

Add: ~Revenue 
Munidpat Service Payment 
Opera•I"G Co$1 Paymant 

leu: Annl Opatating E:.cpenset 
Arena Net Clah Flow 

s 47,817,924 
3,450.000 (t) 
2,950,000 (U) 

J!t41!y 111} 

$ 21,541.'733 

(I) IVJIJflic:lpal SeMce Payment i1 the payment of 13.5 mllfJon per year totnrdt Ar.na MUI'llclpal 
Servtces or olher Arena Operating Exptnsn mtde by 1ha County ,o the Mlna;er aa 
prcwldeo In SectloA 5.8.2 of the Management AgteemenL Thla amount is net of $!50,000 
pet year, which repretenll50% Df tha Naming Rights In exoen of $2 million per year per 
Hdlon 4.5 of the Management Agreet'nent. Naming Rigt1ts colacled diJlflng 'he year 
endad .lone 30, 201 o Wlte 12.1 m:llan. 

(If) Opereting Cost Paymenr ill the ,.yrnern of $3 milan per yur toward openttlng OlCPfmWJS 

made by the County to the Man&Q~r at provtded In Sectton 5.8.1 ot lhe Management 
AGr•mont This amount Is IWt of $50,000 pet ye•. Yktlch reprennts 50% of the Namtr1g 
Righls in excess of $2 mUIIon per yeer I*' section 4.5 of thl Management Agtwment. 
Naming Rights coKec:ted dl.lrinO 1M yell ended June 30, 2010 wn $2.1 mlton. 
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Basketball Properties, Ltd. 
Schodufa of Arena Exceu Net Cash Flow 
Year Ended June 30.2010 

Ann• Excas Net Caah Flow, • dotintd In tha Management Agreem.m 

Add; Arena Net CNh Flow 
Leu: ArenaCO$t~ 

Arena Capital ReplaCement Raerve P~ent 
Managemt~nt Fee Payment 

Arena l:.xcesa Net Cash Row 

I 21,541,733 
(14,504, 706) (I) 

(II) ____ (iii) 

$ 7,037,027 

(J) Management Agteement Helon 6.1.2.2 defines Arena Cost Amonlzatlon aa tha amount 
neceuary •o fuly amortiZe the Adjuehtd Arena C:O.t In equal monthly lnstaltments over the 
Arena Costa AmorltzaNon Period, at rhe Amorttzatton Interest Rate. The AdJulled Arena 
Costlexdude costa in lhe •mount of $10.8 mHIIott r:Jf property and eq\llpment pun:haaad by 
BPL II, Inc., a wholl)l-o'Nned subsidiary ot the Manager. The Man8Q8f' entered inlo comracts 
for U\e leaing of these assets from 8Plll. Inc. over a maximum period of seven ~·­
lease payments of S1, 717.831 far the year ended June 30, 2010 ware recorded '' Arena 
Operating Expenus. 

(i) The Arena capital Replacement Reaerve Account 41 to be funded commencing with the 
tecond full ~r of opatationa ($1,0 10,683 tar ha tenth lull Fiscal Year after OperatJonl 
Statt Date and lncteatlng annually dweaftet'), aa prolilded In Management Agreement 
:section 5.1.3. During 1M )'881' ended June 30, 2010, the Mlllllgetdld na1 fund the te~erve 
.ccourt as the Manager direcdy funded enna C*pltalexpand,'Cui"N. See furttlet 
diac:uat.lon In the Schedute of Arena C.pbl R4tplacement Referv. ~nts. 

(Iii) Managemenl Agreement ..aloo 5.1 ,4 •tates tilat the Manager w make a Managemern 
Fee Payment to ita awn account in the amount ol1300.000. The Managemenl t=ee 
Pqnent ts to lncteue In futu..-. )'NI'J. commencing In 2020. Mana,gament Agreement 
sec:llott 5.2 provides that II one or more Manager's loal'll 1ft outftartdinO, the ob11ga1lon 10 
make the currene Managemant Fea Pa~•nr is 1o be carried fotward to future ~ 
Ouritlg h year lll"'ded June 30, 2010, the MeneQer did not ,.,oeJve • management fee 
paymM n that• wete outstanding Mal'lager loans. 
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Basketball Properties, Ltd. 
S~hedulea of Arena Distributable Net Cuh Flow and Arena GuarantHd Debt 
Service Payments 
Year Ended June 30. 2010 

Alena Ollvtbutable Net Cuh Flow, as ddnld In the M11na11ement AQrMment 

Add: Arena Excesa Net Cash Row 
Le11: Deduc1lons 

Repayment~ of principal on outs1alldtng Managar loana 

Arena Dleltibutable Net Cash Flow 

s 7,037,021 
(2,437,349) (~ 
(4,599,678) (I) 

s 
(i) Arena Dt.tritxltabl'.e Nil Cnn Row it dtflnacs *' tna Management AgrNmenr •• Alena Exeeu N.t 

Cash Ftow adjuated for deductions and payments authorized by aecllons 5.2 and 5.3 of the 
Management Agreement wtrh respect to lhe Manager•• faeM and unptdd Manegement Fees. If 
111Y- Sadlon ~.2. t of the Management .Agra.emem requires that a Manager'• toan ma and e~n 
outstanding in whale or In pllt accrues lntln'tst at the pr1me rate from the data 1M roan is made. 
The Uanager has cholen to UM ttle prme rale of the Federal Resetve Bank In lieu of Capital 
Batlk ('INhietl has been acqlli'ed by Regions Bank). A 'eductior1 of$ 2,431,:M9 represents intnst 
accru.d during filca1 ya~~2010 on oulltandlng Managers Soao1 and uop8id Mllflllgetnent FeM 
(Arena DilttlbutatM Net C.S.tl Flows II to be dlstrlbu.ed to 1ha Manager and IM County as defined 
in Sedlon 5.4 of 1tla Manag•ment AGreement after aM pa)mentl fequlred by Sections 5.1 to 5.3 
have baen utisfled; d outsta~ Mlnegers.'lotnl, Management Fees and curou!atiYe accrued 
M'ltcnM rm.~at be Ntlsfled priOr CO any distribution of ANN OIW'Ibutabl• Not Cuh Flow). A 
~'eduction of S 4,59t,678 repraseots paymenca of principal on lf1e Managet'tlofll'll- the fclllcMtng 
tab1a at'IO'wt the allocation: 

..tutt. 3G, JuM30, 
20ot Addltlana Redvcttonl 2010 

Manager loans 
Unpaid management feu 
Accrued imlftlt on management fen 

$ 28, 184,345 s 
2,375,000 

144,983 

. s (4,689,678) $ 23,584,887 
300,000 2,67!,000 

144,983 

$ 30,684,328 s 300,000 s (4,699,678) $ 2e,384,650 

ANn• Gu~ Debt lttYice Paym41nt1 (I) 

Principal 
Interest 

Arena Guaranteed Dtlbt Service Payments 

$ 5,939.~35 
9,450,581 

s 15,389,814!1 (I 

0) Ita provided In ManaQement Agraemem aec.ilon S. 1 ,2, 1, monthly, begi'lmng at such time aa 
is rwqund undw Instruments executed by the Managtlf eYidei"'CCtlg the Arena Debt. 1he 
Manager wit make the Alena G!Jal'8nfeed C.bt Service Pa)'PTienls to #lt lenders in wch 
amounts n ewe MCeuaty to pay IM Arena Oebt In accordance With Its terms. All such 
Pa)ments were made ret fitcal year 2010. 
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Basketball Properties. Ltd. 
Schedules of Management Fea Pa1fltenta. Arana Capital Replacement Reaerve 
Payments. and OfvJslon and Distribution of Arena DJatributabla Nat Cash Flow 
Year Ended June 301 2010 

Man~gemltlt Fee PaymenC. (J} 

Hone in flNat ,.., 2010. Tharel1 an accn.Jed and unpaid Managei'I'Hint he of $2,675.000 n of June 
30, 2010. ld provided'" sec:boo 5.2.2 of the ManagetMnt Agreement, She IJrlpatd Ma11a9ement Fee 
for each yesr ~ interts1 commencing 120 days Jfter the fi&cal year for 'tt'hlc:h it was earned at the 
prime rale untn paid. 

(i) As pr~ed in si~Ction 5.1.4 of the MaMgement Agreemant, the Management Fee Is $300,000 
commendng In thilt ftSCal )'VGr ended June 30, 2010 for ten fiscel yeart and lncrea&H theteaflat. 

(i) Section 5.5 «:JJ the Management Agreement taqultl:llhe Mlt\lglr to deposit lhe Arena Capl~ 
Replacement Reserve Payment in an intel'at bearing acoc11.mt at a flnanciallnsUtufton se!flded by •he 
Manager and approved by the County Representative. In lieu of making auch depoelln the amount of 
11,010,&33 v.ftlch ill rhen UMd ~o fund arena capital expenditure• m ac:c:Otdanoe • Sectlone 5.1 .3 
and &.5.1 of the Manaoemt"t Agreement, during the fiscal year ended June 30, 2010, the Manager 
tfndlyfunded the $1,010,633 and an addl11onal S4DIU187 for totat upendluret of $1,419,325. 

Dtvt.Jon and Dlatrtbutlon of Arena DlatJ'tbutab&t. Ntlt C.h flow (aec:tfon 5.4 of the 
......,. Agre~ment) 

None in flac:al year 201 o. 
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